AWWA (ncentive Fund Terms § Conditions

ENROLLING YOUR STALLION

Stallions may be enrolled annually for the fee of $250 between August 1 and
December 31 of the year preceding the stallion service auction. For example, to have
a stallion enrolled for the 2027 breeding year, the paperwork and payment must be
submitted by December 31, 2026. Stallion Enrollment is done through the on-line
platform located at our website: www.ArabianWorkingWestern.com

One (1) breeding must be donated to the AWWA Stallion Service Auction. Any Stallion
Owner may designate if the breeding is to be used for only Arabian mares. An Arabian
Stallion Owner may choose to donate two (2) breedings- designating one breeding for
a resulting Arabian foal and the other breeding for a resulting Half-Arabian foal.
Whether the Arabian Stallion Owner donates one or two breedings, the enrollment fee
remains $250.

Stallion Owner may purchase their own auction breeding. This breeding can be used
on a mare of the Stallion Owner’s choice. The resulting foal must be nominated to the
AWWA Incentive Fund program following the standard procedure to be eligible for
prize money.

50% of all stallion enrollment payments are reserved for that breeding year's auction
foal crop to have as Bonus money in the AWWA 4-year-old Incentive Fund Futurity.
Bonus money for resulting auction foals is divided between purebred Arabian and Half-
Arabian/Anglo-Arabian foals entered in their respective Futurity divisions.

25% of all stallion enrollment payments are reserved for prize money in that breeding
year's AWWA 4-year-old Incentive Fund Futurity. Monies are divided between purebred
Arabian and Half-Arabian/Anglo-Arabian divisions.

10% of Stallion Service Auction proceeds is reserved for the owner of the stallion that
sired the winning resulting foal in Incentive Fund Futurity.

Stallion Owners acknowledge the breeding is valid for two years starting with the
auction year. The auction breeding shall come with a live foal guarantee and may be
carried over to the following breeding season; however, the bonus prize money for foals
resulting from an auction breeding shall ONLY be allowed for foals conceived in the
same year the breeding was purchased.

1. If for any reason the mare does not settle and produce a live foal from
the first year’s breeding, the Mare Owner can re-breed the following
year.

2. The Mare Owner may choose to switch mares during the first or second
year's breeding. There is no cost for switching mares.

3. After the two years the purchased auction breeding is no longer valid

and the Stallion Owner has no further responsibility to breed the mare.
Any arrangements for breeding and the associated costs are between



the Stallion and Mare Owners. The AWWA has no responsibility in the
breeding arrangements.
By completing the Stallion Enrollment and providing the enrollment payment, the
Stallion Owner agrees:

1. that minimum breeding fee and the nomination fee are for rights to sell
the breeding for the stallion. Purchaser will be responsible for all other
charges, including but not limited to the fees set forth in the stallion
contract provided by the stallion owner.

2. the breeding will be sold via online auction through a company of the
AWWA's choosing.

3. the breeding will be sold subject to the AWWA terms and conditions,
as may be amended from time to time at the discretion of AWWA.

4. if the Stallion Owner does not meet the conditions, AWWA may
terminate the agreement and retain all payments as liquidated damages.

5. Owner for themselves, their spouse, legal representative, heirs and

assigns, hereby releases, waives, discharges and indemnifies AWWA,
AWWA officers, directors and members from all liabilities to Owner,
Owner’s spouse, legal representative, heirs and assigns for any loss or
damage past, present or future on account of Stallion Owner’s donation
of this breeding at AWWA stallion service auction

6. Missouri law applies to this Agreement.

AUCTION GUIDELINES

The auction will be of an online format through a platform of the AWWA's choosing

held at the end of January each year.

Minimum bid for each stallion service starts at $500 with minimum bid increments of

$50.

If the minimum bid of $500 is not met the stallion owner is not obligated to purchase

the donated breeding.

Foals resulting from a breeding sold through the auction are eligible for bonus money

when entered and shown in the 4-year-old Incentive Fund Futurity providing the foal

has been nominated to the AWWA Incentive Fund.

Payment of stallion service fee is due to AWWA, or the Stallion Service Auction

provider, when winning bidder is notified of auction results.

Auction breeding is valid for two years beginning in the year of auction. The auction

breeding comes with live foal guarantee, and may be carried over to the following

breeding season; however, bonus monies are only payable for foals conceived in the

same year the breeding was purchased.

1. If for any reason the mare does not settle and produce a live foal from the first
year's breeding, the Mare Owner can re-breed the following year.



2. The Mare Owner may choose to switch mares during the first or second year’s
breeding. There is no cost for switching mares.

3. After the two years the purchased auction breeding is no longer valid and the
Stallion Owner has no further responsibility to breed the mare. Any arrangements
for breeding and the associated costs are between the Stallion and Mare Owners.
The AWWA has no responsibility in the breeding arrangements.

The AWWA, or the Stallion Service Auction provider, will advise the stallion owner when

payment has been received and breeding of mare can commence.

Each year, Stallion Service Auction proceeds are divided between the purebred Arabian

and Half-Arabian/Anglo-Arabian AWWA Incentive Fund futurities and added to 25% of

all stallion enrollment payments for that breeding year, divided between purebred

Arabian and Half-Arabian/Anglo-Arabian divisions, in addition to the amount generated

from foal nominations received during their birth nomination year, to create the total

prize money available for the respective AWWA 4-year-old Incentive Fund futurities.

The amount of prize money available each year will be posted prior to each class.

Distribution of prize money is in accordance with AWWA Payback Chart located at

www.ArabianWorkingWestern.com.

By bidding in the auction, and being notified of the winning bid, purchaser agrees that:
1. Purchaser will be responsible for all other charges, including but not limited to

the fees set forth in the stallion contract provided by the stallion owner.

2. Purchaser agrees that the breeding will be sold subject to the AWWA rules and
regulations, as may be amended from time to time at the discretion of AWWA.

3. In the event that the purchaser at the sale fails to comply with the conditions of
the sale, AWWA may terminate this agreement and retain all payments as
liquidated damages, or may, without further notice, pursue any and all remedies
available at law or in equity, including without limitation, an action for specific
performance.

4. Purchaser for themselves, their spouse, legal representative, heirs and assigns,
hereby releases, waives, discharges and indemnifies AWWA, AWWA officers,
directors and members from all liabilities to Purchaser, Purchaser’s spouse, legal
representative, heirs and assigns for any loss or damage past, present or future
on account of Purchaser’s winning bid of this breeding at AWWA stallion service
auction.

5. Missouri law applies to this Agreement.

NOMINATING YOUR FOALS

In order for foals to be eligible to participate, compete, or earn any prize money or
awards through the AWWA Incentive Fund program they must be nominated properly
to the AWWA.

Foals sired by an AWWA enrolled stallion receive a discount nomination fee of $250 if
nominated between September 1% and December 1% of their birth year. Foals that miss



the birth year nomination are subject to the higher nomination rates offered between
January 1** and December 1% of each subsequent year regardless of sire’s status.

e Foals sired by non-enrolled stallions may be nominated to the AWWA Incentive Fund
for $500 providing the nomination form and payment are submitted between
September 1% and December 1% of their birth year. Foals that miss the birth year
nomination are subject to the higher nomination rates offered January 1* to March 1
each subsequent year.

e Each year between January 1° and March 1°* any horse that missed their birth year
nomination can be nominated to the AWWA Incentive Fund. Nomination form and
payment must be received between January 1% and March 1. Nomination Fees are set
at the following rates:

1. Yearlings $750
2. 2-year-olds $1,000
3. 3-yearsold & older $2,500

e 60% of nomination monies is used as prize money in the AWWA 4-year-old Incentive
Fund futurity divided between the purebred Arabian and Half-Arabian/Anglo-Arabian
divisions.

e 30% of nomination monies is distributed through the AWWA Regional Working Western
Payback program.

e There is no longer a need to submit a Mare Nomination form for an in-utero foal.

Please see “"Opportunities for AWWA Incentive Fund Horses” for more information
regarding class specifications for Ranch Challenge Futurity, Ranch Challenge
Maturity AOTR, and 2-Year-old Working Western Prospect Exposition.
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